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Independent Auditor’s Report

To the Directors of ReForest London

We have audited the accompanying financial statements of Reforest London, which comprise the balance
sheet as at December 31, 2014 and the statements of fund balances, revenues and expenses and cash flows
for the year then ended, and the related notes, which comprise a summary of significant accounting
policies and other explanatory information.

Management’s responsibility for the financial statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with Canadian generally accepted auditing standards. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained in our audit is sufficient and appropriate to provide a
basis for our audit opinion.



Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of
Reforest London as at December 31, 2014 and the results of its operations and its cash flows for the year
then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Chartered Professional Accountants, Licensed Public Accountants



ReForest London
Balance Sheet
As at December 31, 2014

Approved by the Board of Directors

___________________________________ Director ________________________________ Director

The accompanying notes are an integral part of these financial statements.

2014
$

2013
$

Assets

Current assets
Cash and cash equivalents 114,119 128,969
Accounts receivable 44,186 28,277
Sales tax recoverable 21,332 21,559
Prepaid expenses 7,667 961

187,304 179,766

Liabilities

Current liabilities
Accounts payable and accrued liabilities (note 6) 19,219 13,746
Deferred revenue (note 3) 77,187 73,750

96,406 87,496

Fund balances
Operating fund 50,098 60,770
Reserve fund, internally restricted (note 4) 40,800 31,500

90,898 92,270

187,304 179,766



ReForest London
Statement of Fund Balances
For the year ended December 31, 2014

The accompanying notes are an integral part of these financial statements.

Operating
Fund

$

Reserve
Fund

$
2014

$
2013

$

Balance - Beginning of year 60,770 31,500 92,270 95,710

Deficiency of revenues over expenses (1,372) - (1,372) (3,440)

Internally imposed restrictions (note 4) (9,300) 9,300 - -

Balance - End of year 50,098 40,800 90,898 92,270



ReForest London
Statement of Revenues and Expenses
For the year ended December 31, 2014

The accompanying notes are an integral part of these financial statements.

2014
$

2013
$

Revenues
Grants 318,593 278,034
Corporate and other funding 93,893 96,117
Planting services 33,133 55,900
Donations 22,239 29,494
In-kind donations 19,294 14,581
Endowment income (note 5) 9,300 9,500

496,452 483,626

Expenses
Payroll 204,285 187,845
Sub-contractor services 107,157 93,794
Materials 95,927 120,004
Other project related 28,237 38,665
Operations 22,863 17,715
Project supplies and equipment 16,131 13,534
Professional services 7,902 6,753
Facilities 6,729 1,275
Other 5,014 4,710
Travel 3,579 2,771

497,824 487,066

Deficiency of revenues over expenses (1,372) (3,440)



ReForest London
Statement of Cash Flows
For the year ended December 31, 2014

The accompanying notes are an integral part of these financial statements.

2014
$

2013
$

Cash provided by (used in)

Operating activities
Deficiency of revenues over expenses (1,372) (3,440)

Net change in non-cash working capital
Accounts receivable (15,909) (5,404)
Sales tax recoverable 227 (1,099)
Prepaid expenses (6,706) (961)
Accounts payable and accrued liabilities 5,473 (7,216)
Deferred revenue 3,437 13,750

Cash used in operating activities (14,850) (4,370)

Net change in cash during the year (14,850) (4,370)

Cash and cash equivalents - Beginning of year 128,969 133,339

Cash and cash equivalents - End of year 114,119 128,969



ReForest London
Notes to Financial Statements
December 31, 2014

(1)

1 Purpose of the organization

ReForest London (the Organization) is an independent organization of volunteers and staff whose purpose is to

plant trees and shrubs within the City of London in schoolyards, parks, and natural areas, and educate residents

about the value of trees and how to plant and care for trees. The Organization is a charitable organization

registered under the Income Tax Act (Canada) and, as such, is exempt from income taxes.

2 Summary of significant accounting policies

Basis of presentation

The financial statements have been prepared in accordance with Canadian accounting standards for not-for-

profit organizations (ASNPO).

Fund accounting

The Organization follows the deferral method of accounting for contributions and uses three funds: operating

fund, future projects fund and reserve fund. The operating fund includes all revenues and expenses of the

ongoing activities of the Organization. The future projects and reserve funds are funds setup by the Board of

Directors to internally restrict portions of the operating funds for specific purposes.

Financial instruments

Measurement of financial instruments

The Organization initially measures its financial assets and liabilities at fair value.

The Organization subsequently measures all of its financial assets and liabilities at amortized cost, except for

instruments that are quoted in an active market, which are measured at fair value. Changes in fair value are

recognized in the excess of revenues over expenses.

Impairment

Financial assets measured at cost are tested for impairment when there are indicators for impairment. The

amount of the write-down and any subsequent reversals are recognized in the statement of revenues and

expenses.

Cash and cash equivalents

Cash and cash equivalents consist of cash and short term investments maturing within 90 days. The short term

investments consist of Guaranteed Investment Certificates of $12,940 (2013 - $12,774).



ReForest London
Notes to Financial Statements
December 31, 2014

(2)

Use of estimates

The preparation of financial statements in accordance with ASNPO requires management to make estimates

and assumptions that affect the reported amounts of assets and liabilities at the balance sheet date, as well as

revenue and expenses for the year. The Organization regularly assesses these estimates and, while actual

results may differ, management believes that the estimates are reasonable.

Revenue recognition

The Organization follows the deferral method of accounting for contributions. Restricted funding is recognized

as revenue in the year the related expenses are incurred. Unrestricted revenues are recognized as revenues

when received or receivable if the amount to be received can be reasonably estimated and collection is

reasonably assured.

Contributed services and goods

Contributed services and goods are recorded at the fair value if fair value can be reasonably estimated and

reliably determined, and are recorded as in-kind donations in the statement of revenues and expenses.

Volunteers contribute many hours each year to assist the Organization in carrying out its service delivery

activities. Because of the difficulty of determining their fair value, volunteer services are not recognized in the

financial statements.

3 Deferred revenue

Deferred revenue represents unspent resources externally restricted for specific projects and restricted

operating funding received in the current period that is related to the subsequent period. The deferred revenue

balance is comprised of the following:

2014
$

2013
$

School Community Challenge 69,052 -
Park Naturalization 8,135 4,300
Million Tree Challenge - 32,250
Neighbourhood Tree Captain Program - 29,200
Schoolyard Projects - 8,000

77,187 73,750

4 Restrictions on fund balances

In 2014, the Organization’s Board of Directors internally restricted $9,300 (2013 - $9,500) of the operating

fund to be transferred to the reserve fund. These internally restricted amounts are not available for other

purposes without approval of the Board of Directors.



ReForest London
Notes to Financial Statements
December 31, 2014

(3)

5 Endowment funds

The Organization has established an endowment fund at the London Community Foundation (Foundation).

The Foundation will hold, in perpetuity, the donations received and accordingly the Organization does not

record the assets in their records. The Foundation may capitalize a portion of the endowment’s return in

accordance with the Foundation’s capital preservation policy. The Foundation will make disbursements from

the endowment to the Organization in accordance with the Foundation’s disbursement policy which states

disbursements will occur when the value of the endowment exceeds the original contributed capital plus any

capitalized portion. As at December 31, 2014, the balance was $249,481 (2013 - $246,791) and the

Organization earned $9,300 (2013 - $9,500) of endowment income during the year.

6 Government remittances

As at December 31, 2014, the Organization has outstanding remittances payable of $4,336 (2013 - $3,659).

None of these remittances are in arrears.

7 Comparative amounts

Certain prior year figures have been restated to conform to the financial presentation in the current year.




